
Active Securities
{By T%» AtwoeiatM Prem)

Short covering in standard Issues
and price boosting activity by pools In
tome of the more volatile shares ae-

eounted iu large measure for the
strong close of yesterday's stock mar¬

iât after its uncertain opening.
United States Steel advanced £

points to within a fraction of Its roaxt-
gram for the current movement, Bald¬
win Locomotive was freely taken at an

extreme advance of 4*4 and. General
Motor» outdistanced all other 'stocks at
a gross gain of 6H points.
Sene of the tobaccos and allied spe¬

cialities, notably United Cigar, To¬
báceo Products, Hide and Leather, In¬
dustrial Alcohol and Columbia Gas,
trer*~ 1 to almost 8 points higher at
their best, hut shippings, coppers and

the usual unclassified Issues closed at
Irregular quotations.

Rails were In the background
throughout, except for Atlantic Coast
Line, at an advance of almost 2 points,
and Western Maryland preferred,
vhich gained 8H points. A few of the
low grade Western and Southwestern
rails also rose fractionally.

Impressive changes in the bank state¬
ment were traceable to recent pay¬
ments of ireome tftxps. Actual loans
decreased almost $137,000,000, net de¬
mand deposits about $150,000,000, re¬
serves of Clearing House members in
the Federal Reserve Bank contracted
$41,000,000, and excess reserves were
reduced by about $22,600,000.
Bonds were steady, virtually all the

trading being confined to Liberty Is¬
sues. Old United States bonds ad¬
vanced H to % per cent on call during
the week.

Yesterdav*s Transactions in Listed Stocks
All stocks quoted dollars per share. Annual dividend rate, also in dollars

per share, Is based on last regular payment.
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36%
34%
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84
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100%
33
14
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18%
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Advance Rumely pr. ,
Alaska Gold Minea.
Alaska Janean.
Allia-Chalmers pr
Am Beet Sugar
Am Beet Sugar pr
Am Can.
Am Car & F'y
Am Cotton Oil
Am Hide & Leather

5 Am Hide & L pr
Am Ice.

3% Am Int Corp
Am Linseed....
Am Locomotive
Am Smelting.
Am Smelting prAm Steel Fy...

Net
Open. High. Low. Close, chge.

Am Sumatra........ 1700 139% 139% 138% 138%.
Am Tel & Tel.,
Am Wool.
Am W Paper pr..
Am Zinc & Lead).

1800
200
100
300

97%
57
23
17%
64%
943,4

Anaconda... 2700
Atlantic C Line.. 100
Atlantic G & W 1. 200 108
Atlantic G & W I pr.... 300 62
Baldwin Loco. 25800
Bait & Ohio. 100
Bait & Ohio pr. 100
Bethlehem Steel. 100
Beth Steel Class B_ 1700
tßrooklyn RT. 600
Booth Fisheries..._. 100
-Brunswick . 200
Butte Cop & Zinc. 6800
Butte & Sap Cop. 400
Cal Petroleum pr....... 100
Canadian

91%
55
66%
84%
83%
39%
23%
12%
11%
24%
60%

11%+
25%4
60%.

Pacific_ 100 146% 146% 146% 146%+

97%
57%
23
17%
65
95
108
62
95
55
56%
84%
84%
39%
23%
12%
12%
25%
60%

97
67
23
17%
64%
94%
108
62
91
65
56%
84%
83%
39
23%
12%
11%
24%
60%

97
57%.
23 .
17%+
64%.
95 +
108 +
62 .

04%+ 2%
55 + %
66/2-
84%-
84%+ %
39 + %
23%.--
12%+ %

%
%
1%
1
%

Cent ra 1 Foundry. 300
Central Foundry pr.... 100
Central Leather. 100
Ches & Ohio_ 400
Chic P T.., 600

tChic M & St P.~ 200
fChic M & St P pr. 600
ChicRI&Pac. 1000

tChic R I & Pac 6% pr.. 200
tChic R I & Pac 7% pr.. 700
Chile Copper . 3100
Chino Con Copper.... 300
Col Fuel & Iron........ 600
Col Gas & Elec. 4700
Consol Gas . 700
Con Int Caltahan Min».. 100
Corn Products. 2500

7 Corn Products pr. 500 100% 101% 100% 101%+

%
35%. 1%

96';

300
1800
300
300

127% 12

86
25%
69%

35%
131% 111%
72
31%
109%
45%
m
B1
34%
91%
¦32%
«4%
102%
33%
¦6V
*¦
24%
55%
33
100

63
21 .

83% 6
24% .
15%
41
29
73%
23%
51
79
26%
43%
80%
20
41
26%
92%

Crucible Steel
Cuba Cane Sugar.
Cuba Cane Sugar pr...
Del & Hudson.
Distillers Securities ...

Erie .

Erie 1st pr............-
Erie 2d pr....
Gaston Williams.
Gen Cigar. 1000
Gen Cigar pr.... 300
Gen Motors .........

Goodrich B F.
C,t Northern pr.
Gt Northern Ore subs
Homestake .

Inspiration Copper
lnterbor-C?ons Corp pr
Int Harv of N J......
Int Harv-Corp.

1700 66
1300 32%
100 81%
100 110

5900 59%
15%
33%
23%
28
52
99%

800 139
100 45%

67
32%
81%
110
60%
16
33%
23%
28%
52%
99%

65%
32%
81%
110
59%
15%
33%
23%
28
51%
99%

200
9700
100
100
100

144% 138
45% 45%

90
33%
69%
52%
37

90
34%
69%
52%
37

90
3394
69%
523/8
37

66%+
32%+
81%.
110 .
60%.
16 +
33%+
23%+
28%+
61%-
99%.
144 +
45%.
90 .

34 +
69%. 4%
623/8+ %
37 -

%
%

%
%
%
%
%
%
6
%
%

1

100 128% 128% 128% 128%+ %
300 63% 63% 63% 63%+ 1%

Int Mer Marine. 1700 28% 28% 28%
Tnt Mer Marine pr. 4900 102% 102% 102

28%-

75% 1 67%
,27 18%
45% 27 -

108% 102
81'

4f%*
42%
13
38%
47%
14
43%
58%
84%
38%
80%SÉ5»%
92%
.6
117
U
8%
8»

7
7
2%
5

40%.
36%
4%
23%
43%
9%
34
42
79%
22%
61
56%
44%
70%
72%
70%
9%
7
15%-
25% .
80% 6
20% .
33% 4

«% 34% 6
__% 12% 1
M 48% 6
1*% 109% 10
m 83% 8
^ 11% .

41 5
114 16
86%

2
1
3

5
5
5

6
7
5
4
6
3%

1

Int Paper. 16700
Kansas City So. 100
Kelly Springfield. 100
Kennecott Copper. 1700
Lack Steel.
Maxwell Motor.
Maxwell Motor 1st pr.
Mex Petroleum.
Miami Con Copper,...
Mldvaje Steel.._
M S P & S StM.
Mo Pacifie.
Mo Pacifie pr........
National Acme.,
National Biscuit.-,..,
N Y Central....
N Y Dock....
N Y N H &H.
Norfolk & West_
Northern Pacifie...
Ohio Fuel.
Ohio Gas .. ..<.

Ontario Silver .
Pacific Mail .........

I'enn R K.
Pore Marquette .....

Pierce Arrow ,.«*»-_.-
Pitts Coal.
Pitts Coal pr.......
Pitts & West Va_... 2000
Pitts & West Va pr... . 300
Pressed Steel Car. ,300
Railway Steel Spring.. 200
Reading. 3700
Rep Iron & Steel. 2600

100
1100
100
100
900
500
200

36%
18%
51
32%
84
27%
55%
953/8
2734
62%
89
23%
54%
31
94%
72%
24
40%

4334
3734
1134
30%
44
13%
39
52%
81
37%
78%
67%
55?4
90%
91%
99
12%
8

21
28%
84
24%
45%
42
19%
64%

47%1#
1_f?*17% 76% 10
.2% 13% 3

__*i
7
89%
20%
13
20
46
»«%
69

f«%k..17%% 36%
16%

17%

47%
«%

Royal Dutch.
St L & San F.
Seaboard Air Line....
Seaboard Air Line pr..
Sinclair OH .

Southern Pacific ._..

Southern R R.,.......
Stndebaker. 2800
Superior Steel. 100
Tenn Copper & Chen'., 500
Tob Products. 4000
Union Pacific . 300 122% 122% 122% 122%+
United Cigar Stores... 11700 101% 104 101% 103%+
U S Cast I P & F. 400 15 15 14% 15 +
U S Cast I P & F pr... 100 44 44 44 44 +
U S Ind Alcohol........ 500 124% 126% 124% 124%.
U S Steel.,. 47100 105% 107% 105% 107%+ 1%
Utah Copper. 100 80% 80% 80% 80%«-
Va Carolina Chem...... 100 60% 50% 50% 60%-
Wabash .,...*.. 9300 9% 10% 9% 10%+ 1%

1900
1900
700

2900
500
200

%
2%
%
%

4 Wabash pr A...-.._..-
- Wabash pr B..._.*-.._
- West Maryland...«.---,.
- West Md 2d pr_...
- West Pacific pr.?_.
3% W'honse Mfg.
3% W'house Mfgpr. 100
- Wheel & L E pr.... 100
4 White Motor»...._,..«,... 100
1 Willys Overland..,.-*« 4700

42%
26%
15
27%
62
43%
63%
20
42
20%

43
26
15%
82
62
44%
63%
20
42
20%

42%
25%
16
27%
62
43%
63%
20
42
20%

43 +
26 +
15%+
82 +
62 +
44%+
63%.
20 +
42 +
20%+

%
%
%
8%
1
%

%
%

.A Dividend.
g^tgfrldead» «a St, Paul twice deferred and la the case of BreaUra Rapid.sM-ama aaa Sad- lalaaá at-ea.

U. S. Government Bonds!
(New York Stock Exchange Quotations)

(Closing Quotations)
Saturday.

Liberty 3>¿s.... 99.60® 99.52
do l»t 4«.93.96$ 94.03
do M 4b. 93.96® 94.00
do 3d 4S4«... 96.00® 96.04UU OU I^S... VU,W(|1I 90.1

2s, reg, 1930... 98'/k @°.-^ iâ$-
99% @ .

2s, coup, 1930.. 98
8s, reg, 1918... 99
3s, coup, 1918.. 99
3s. reg, 1946... 83
3s, coup, 1946. 83

Friday.
99.30@ 99.52
93.74@ 93.80
93.74® 93.78
96.76® 95.78
981/« ®
98% ® ¦-

99% ® -99% ® .
83 O .
83 ¡§ .
106/4 ® .106% ® .
98 O .
98 ® .
86 ®|88 9 .

Range for Liberty Bonds
High. Low. Last.

Liberty 3»(;S . 99.62 99.46 99.48
do 1st 4s.93.98 93.90 93.90
do 2d 4s. 94.06 93.76 93.96
do 3d 4V4« ......... 96.00 95.64 96.00

3s, coup, 1946.. 83 @ .
4s. reg, 1925... 106% © .
4s, coup, 1925. .1061-4 Ö .
2s, Pan, '88. reg 98 ft
2s, Pan, '38, cou 98 @
3s, Pan, '61, reg 88 @ .
3s, Pon, '61, cou 85 @ .

(Salea)
U S Liberty 8%»

40,000. 99
1,000. 99.
46,000.99.
82.000. 99.
10.000. 99.
82,000. 99.
13,000.99.
lOfi.OOO.99.
7,000.99.
80,000.99
:¡4,000.99,
41,000.99.
16,000.89,
1,000.99.

U_r52
60
52
50
521
501
48
50
.521
,50;
46j50|U
,48

S Liberty 2d 4s
84,000. 94.0«
6,000.94
16,000.94.04
85.000.94.02
4.000.
2,000.

117,000.
51,000.
1,000.

94
94.02!
94
93.90!

_ 93.98
20,000.93.96

Total .$507,000
Ü S Liberty 1st 4 s

85,000.93.90)2C.000. 93.98
1,000.93.90!

Total .$111,000
Ü S Liberty 2d 4s

82,000. 93.86
1,000. 93.84
60.000. 93.801
2,000. 93.76
5,000. 93.80!
67,000. 93.76!
1.000. 93.781
48,000. 93.801
5,000. 93.82;
6,000. 93.84!
20.000. 93.86!
10,000. 93.901
7,000. 93.881
25,000. 93.90'
IX,000.
5,000.

22,000.
45,000.
1.000.

93.9Î?'
93.901
91? Rfjl
93.86!
93.88118,000. 93.8«!

3,000.93.821
6,000.93.90'
1,000. 93.9PT
47,000.93.981
1.000.94

Total .$763,000
S Liberty 4«s
29,000.95.78
69,000.95.72
18,000. 95.68
1,000.95.64

54,000...... 95.68
25.000.95.70
50,000...... 95.72
10.000.95.74
6,000.95.72
6,000.95.7T
82,000.95.72
50,000. 95 ?4
1.000.95.72
10,000.95.74
18,000.95.72
1.000.95.64
1,000.95.72
23,000.95.74
70,000.96.80
50.000.95.82
25,000.95.86
1,000.95.90
1,000. 95.88
10,000.95.90
2-r.,0n0.95.94
125,000.95.98
1,000.95.94
15,000.95.98
1,000.95.94
3,000.95.92
6,000.95.98

180,000.96
Total .$916,000

Foreign Government and Mu-
nicipal Bonds

Am Foreign S 5s ITJ
3,000...... 97%'1,000.97%

Anglo-French 5s
6.000.92'/,
60,000.92
1,000. 921/4
11,000.92
1,000.92'/»
500.92%[City of Bordeaux 6s

29,000. 90%
5.000.90%|City of Lyons 6s I
11,000.90%|4,000.901/51
18,000. 901/2City of Marseilles 6b I
6,000.90'/,¡
3,000.90%|City of Paris Cs N25,000.82%)Dom of Can 5s 1926
3,000. 93%|

French Gov 6Vis a««sosososososoâosol10,000.98
(Quotations)

Argentine Gov 63 19201 External Run Gov fiVi»
96%® 97/4I 35 @ 39

do 6s 190!) Jap Gov 4%s 1925
82 @ 82/21 83%® 87

Chinese Gov Ry 5s do sterling loan 4s
68 49 . J . @ 73%Canadian 6s Aug "19 (Manitoba 5s 1920
95%® 96 J 96 @ 97%do 6s 1937 iMex gen 6s 1899
90'/2@ 92 401/2® .City of Tokio 63 19121 do 4s 19f>4
79</4@ 31 I 30 @ 40

Cuban Rep Bs 1904 Montreal City 5s 1918
98/z@ 99/4I 99%@100do ser A in;' Newfoundland 6s 1919
92 @ 92%| 9» @ 97

K of Gt Britain
& i r.s

2,000.99ft
11,000.993/'
23.000. 99
11,000.99
5,000.99%

do 5 Mí» 1919
11,000.97%
100,000.9714do new
3,000.99%
5,000.9914'
26,000.99%

do 6Vis 1921
10.000.948,6
10,000.94%
1,000.94/21,000.94^9,000.9414Y C 4%s 1963
1.000..100'/«
3,000.100%1,000.100ft;

do 4V4s 194!)
80%® 82

Cuba 6s 1918
99'/2@100'/2!Internal Rus Gov 5V2s'
86 ® 89

do external b%s '21
32 @ 37

Norway 6» i92ó
102 0103%

Quebec City 5s 1920
94 @ 97

Quebec Prov 5s 1920
94 ® 97

Swiss gen 5s Mar 1920
101%@102

Railways, Other Corporation»
Am Hide & L 6s

1,000.101
Am Smelting 5s

5,000.88
1.000_ 87%̂8

'/41,000.87
AbT&T col 5s

5,000.89
do col 4s
6,000.80%

Am Thread 4s
4,000.98%

At! &C A L 6s
1,000.93

Bait & O rfg 5s
6.000. 79%
10.000.79%

do cvt 414s
1,000.79!/4

B R T 5 p c notes
1918
12,000. 97
2,000. 96%|Buff Roch & P "

1,000. 99%
Che« & O rfg 6s

90

81'/.81%
81%
75'/4
75

i

1,000
do cvt 5s

1,000....
1,000_
2,000_

do cvt 4 Vas
2,000_
2,000_

C B & Q joint 4h
1,000. 94'
7,000...... 94
8,000. 94I/,

0 &. E '111 con 6s
2,000.100

O Gt Western 4s
4,000.68%8,000.69

O M & St P 4s 1925
10,000.79%l

do cvt 4V&«
8,000...... 75
1,000...... 75%

do rfg 4M.»
8,000.67%'

C R I 6: P rfg 4s
1,000. 67%

Col & So rfg 4 Vi»
2,000.71

Mo Pao 5s 1965
5,000.83%do gen 'Is
1,000.58
31.000. 57%Montana Pwr 6s
1,000. 89

N Y Air Brake 6s
1,000. 99%N Y Cent deb 6s
3.000.9414
1,000.94%
6,000.94%do con 4s
1,000.73%

do L S 3V¿s
2,000.64ÍN Y Rys adj 5s ,_21,000..21

North Pacific 4«
6,000.81
1.000.81%Penn gen 4Vis
6,000.87%3.000...... 87

Pub S of N J 6s
10,000.78

St L & S F 4s ser A
15,000.69
18,000.68%do 5s ser B
1.000_

do adj 6s
r.,000_
8,000....
6,000..,.

do inc 6s
7,000_
14,000.48%St P M & M 4 Vis
1.000. 92%St P & N P 6«
1,000.100

Seab Air L rfg 4s
2,000. 6614

Sinclair OU sf 7«
6.000., 901/4So Pacific cvt bs

»1

74

66%
66%
66%
49

5.000.
do cvt 4a

1,000..
do rfg 4s

2,000..
10,000.

6,UO0._. .^.._ 70%] Southern Ry 6s

79

S*
Distillers' S C 6s 1

2.000...... 86%
Dul M & N 6s

6,000.96%
Elgin Jo & E 6s

1,000.83%lErle 2d ext 6s
1.000.96%

do gen lie» 4«
4.000.54
26.000. 54/,

do cvt 4« «er A
1.000.49%

do cvt 4s «er B
6.000.49%l

do cvt 4s oer 1)
2,000.53%

Hud & M adj inc 5s
2,000.21

lot M Marine 6s
10,000.98
8 000...... »7%

Iowa Centrai is
8.000.44

L A N 80 Ry

£w.!£u*. mu

6,000..89%Texas Co cvt 6s
15,000.97%Tex & P Ut 6«
1,000.83

U S Rubber 6a
8.000.79%4.000.79%4.000.79%1.000.79%
8,000.7»

U 8 Smelting 6a
1,000.»61/U S Steel sf 6s
9,000.97%
10.000.97%Va-Cor Chem 5s
1.000. 93%

do 6s
3,000...... 9«

Wabash 1st 6s
1,000.»4

West Electrio 6«
1,000.»8

West Pocisa 6a
iÄu-:a*

Urgent Need of Preventing a Paralysis of
America's Great War Activities at Home

Unless Constructive Effort Is Made to Save Public Utility Corporations From Bankruptcy, Which
Is Threatened by Rising Costs, the Nation's P roductivity Will Be Seriously Impaired, Banker

Says.Increased Rates and Funds to Meet Maturing Obligations Are Required
By O. B. WUlcox

Vice-President Bonbrigkt & Co.
íaTVTEW YORK, July 1, 1918^-As
X^ * result of a German plot all

of the rapid transit linee in
the City of New York went oat of cam-
mission at midnight, and not a wheel
has turned since on the surface linee,
the elevated or any of the tubea. The
entire industrial and social machinery
of the city is dislocated. The millions
of workers have no way of reaching
their places of business. Factories,
banks and stores are without work¬
ers and all business la stopped. There
being no hope of a resumption of traf¬
fic on the rapid transit lines, New York,
the centre of financial and Industrial
war activities, is paralysed for the pe¬
riod of the war. The cessation of in¬
dustrial and financial activity In the
nerve centre of tne nation has
paralyzed business throughout the
country. Officials in Washington are
in a state of panic because of the vital
interference with all war activities. It
is even rumored that the United States
cannot longer do its part in the world
war and must open negotiations for
peace."
What joy such a report would excite

in the hearts of the Hunsl How eould
America carry on the war if the indus¬
tries of New York were paralyzed
through total cessation of operation of
its transit lines? Suppose instead of
the foregoing these facts * were re¬
ported:
"Washington, July 1, 1918..Every

electric light and power plant In the
United States was destroyed at mid¬
night. No electricity is available, nor
can any be made available for light¬
ing, transportation or mechanical
power for the balance of the year, as
it will take at least eight months, in
the opinion of experts, to rebuild and
equip the plants. Fifty per cent, of the
Industries of the country are paralyzed
for lack of electric power. New York,
Boston, Philadelphia, Chicago and all
the other cities are without transpor¬
tation for industrial workers' bank
employes, waiters, office help and other
labor and clerical forces. The produc¬
tion of munitions and war materials
has ceased."

Are the Utilities
War Essentials?

Or, suppose all the gas plants of the
country were destroyed and no gas was
available for lighting, cooking, the
manufacture of toluol or other coal tar
productsl Or, suppose all the water¬
works of the country were put out of
commission and no water was available
for domestic uses or Are prevention!

Could the nation prosecute the wax
without its great public utilities?
The Hon. John Skelton Williams;

Controller of the Currency, in his lasf
report to Congress said:

National and state banks and many
thousands of small and large investors
hove suffered seriously from the decline of
the earning capacity of public utility cor¬
porations and the consequent shrinkage in
the value of their securities, representing
investments of many hundred millions of
dollars. These losses naturally diminish
the power and disposition of the public to
respond to thu calls of the government for
money for war. This danger should
arouse, I venture to suggest, the anxiety
and stimulate the efforts of the Congress
and of every patriotic citizen. A more
urgent and pressing peril is forced upon
our attention by the obvious fact that we
are dependent so largely on the efficiency
and strength of these corporations ond on
our railroads for success and speed in
preparing for and prosecuting the war. . . .

The work of war has thrown upon
many of these corporations strains which
they are unable to endure without prompt
help. The costs of their labor and of all
material for operation, betterment and up¬
keep have increased heavily and suddenly.
They are required to increase radically and
quickly their service and facilities. . . .

The continued and increasing efficiency
of these corporations is important for the
successful conduct of the war. This ef¬
ficiency is not possible with present condi¬
tions.

In a letter to the President datei
February 15, 1918, the Secretary of th
Treasury said:

It is obvious that every part of our in¬
dustrial and economic life should be main¬
tained at it« maximum strength in order
that each may contribute in th« fullest
measure to the vigorous prosecution of th«
war. Our local publie utilities must not
be permitted to become weakened,
ond just recognition by stat« and local
author!tes.
In his reply of February 19, 1918, th

President wrote to the Secretary of th
Treasury in part as follows:

I fully share the viewB you express re¬

garding the importance of the public ser.
vice utilities os a part of our national
equipment, especially in wartime. It U
essential that thes« utilities «honld b«
maintained at their maximum efficiency
ond that everything reasonably poosibl«

* should be done with that end in view.

Utilities Are Labor
Saving Devices
Why are the public utilities of th

country essential to its life in peat
or war? Why have the guardians c

the nation's financial and industrial a<
tivities in war times, the Controller <

the Currency, the Secretary of th
Treasury »nd the President of th
United SUtes, found It necessary t
publicly announce the vital part whic
the publie utilities represent in tl
war-making energy of the nation?
The public utilities are the laboi

saving tools and machinery of the eoui
try. The gas stove saves time and lab<
of chopping wood for fires; the electr
light saves time and labor of makin
light by torches, candles or keroser
lamps; the streetear saves the time an

labor millions would otherwise use I
walking to and from their work: tl
.lectorio power plant saves the tin« a*

labor of other millions working by
hand; the water systems save the time
and labor of drawing or carrying water
from the well or stream. If the electric
power plants of the country should all
be destroyed, there «re not enough,hands in the United States to do the
work they have been doing. Apart from
the ordinary conveniences and econom¬
ics of daily domestic and social life,
the ouput of the electric power driven
machinery of the country in munitions,
war supplies, food products, coal
handling and ship loading represents
the daily labor of more millions of
hands than could be put to the work.
The industries of the country are

stimulated by the extraordinary de¬
mands of our government and its allies
for food, and clothing, and munitions,
and guns, and all those industries de¬
pend vitally on the uninterrupted, effi¬
cient and expanding service of the
great public utilities, without which
war work would cease; and if the total
destruction of the utility systems
would paralyze industry, so must any
impairment of the efficiency of our util¬
ities slow down the industries of the
country and reduce the country's pro¬
duction of machine guns, airplanes, U-
boat chasers, cartridge belts, hobnailed
shoes and gas masks.
Lloyd Oeorge and Poincairo have de¬

clared that the Allies must depend
upon American men and American in¬
dustries to defeat the ferocious Prus¬
sian assault on world civilization; ii
America can build and transport guns
airplanes and munitions fast enough.
get them with her armies to the crucial
points on the Western front while ye1
the French and English heroes hold thi
line.the war will be won. If Americai
industry falters, if its output is cur
tailed, if its efficiency is decreased
every hour of delay will cost thousand:
of lives and Imperil all of France anc
the Allied cause.
Yet at this critical moment of th«

war, this crucial moment in the histor
of civilization, many American utilitie
face insolvency. Has industry eve:
known a bankrupt concern that was ef
ficient? Can it be expected that trans
portation systems, waterworks, electri
power companies, lighting and gas com
panies which cannot pay their bill
shall Berve the nation efficiently in ii
war activities ? The question carries il
own answer. Bankruptcy Impairs, i
it does not destroy, efficiency, an
bankrupt utilities will impair that hlg
efficiency of American industry witl
out which the world war cannot b
won.

Productive Efficiency
Essential to Victory
The men and women of the countr

are saving, and giving, and workini
and fighting because they know thf
they must win tfcis war. They d«
mand that every tool useful in pros*
cuting the war shall be maintained an
operated at its highest efficiency. Th
observing ones among them see the
greatest labor saving tools and machii
ery slowing down, losing efficiency, In
pairing the nation's efficiency.ar
why?
To-day some of most useful util

ties, on which war activities of tl
country vitally depend, have neith'
money nor credit. They cannot me
their obligations; they can get i

money for new plants to satisfy tl
demands of manufacturers for mo
motive power and transportation, ai
their condition Is duo to nothing no
mal, nor to anything inherent in the
structure or organization, but sole
to two conditions entirely resultii
from the fact that we are at war.
The costs of operating utilities, i

eluding the costs of copper, steel, cc
and labor, have increased from 40
400 per cent, while the prices recelv
for their output in power, or trar
portation, or light, or heat, have be
increased under almost universal re
ulations by the public utility comm
sions of several states but a bid
fraction of the increases of the nee«
sary costs of their operations. Thi
credit has therefore been impaired
a decrease in their net earnings app
cable to interest on their bonds a
dividends on their stock, and furtl
increases in the costs of operation i
probable. Even if their earnii
were unimpaired in many instant
they cannot command the assistai
of the investment funds oi' the count
at the rates they can afford to pay
money, because the government fina:
ing has so largely absorbed the
sources of the investors of the coi
try.
These are war conditions, and

cause they affect national efficiei
they are national questions; and
cause this nation, to win this war,m
immediately and continuously make
greatest possible output of war i
terials, the situation is a war em
gency, recognized by the public utt
anees of the President of the Uni
States and his chief financial advis«
The first and obvious remedy for i

dangerous slackening in industrial
ficiency is such an increase in the pri

| which can be charged by the pul
utility companies for their neeess
war servies as will reestablish tl
credit There seems to be no gen«
recognition by the regulatory boc
that the conditions confronting tl
are war conditions and emergen«
and must be met and faeed as '

emergencies. The commissions,
course, largely reflect publie opin
and the more susceptible of the c>
rjiisBioners hesitate to raise rates
the face of popular opposition.

If rates adequate to sustain pu
utilities depend on popular appro
then the question becomes, first, on
popular information, sad whoa the i
pie ar« folly informed, then It la a

test of democracy; whether with higher
wages and higher prices the people
will pay the necessary higher rates for
utility service, as a war measure to
help win the war. There can be but
,one answer.

The obligation to inform the people
on this vital question rests on the pub¬
lic utility commissioners of the several
states. The whole question of ratea is
in their hands. They have met the
popular demand for low rates, so low
that moat utility companies have no
reserves to carry them through pe¬
riods of high costs of operation, and
they have, like the Interstate Com¬
merce Commission, held down the
earnings of public utility companies,
notwithstanding Increasing demands
for better service and, during the war
period, Increasing costs of operation,
until the utility companies are starved
for want of funds and want of credit.
If their regulation is to be constructive
and of value to their communities it is
for them to inform the people that
their communities can prosper and the
war industries of the country can be
efficient and effective only if they have
adequate service in all the time and
labor saving devices furnished by the
public service corporations, and that
service can be had only If fairly paid
for.
The securities of public service com¬

panies are very widely distributed and
are held in large amounts by othei
publicly owned Institutions, by insur¬
ance companies, savings banks, trust
companies and national banks. Th<
public service companies, exclusive oi
íailroads, and including equipmen
companies, represent an investment o:
approximately $15,000,000,000, the in
trinsic value of much of which, as wel
as the Immediate earning power, is se
riously affected.
A settled practice of starving th

utilities through inadequate rate
under existing conditions must have
wider and deeper financial effect on th
welfare of the nation at war, than th
mere loss to the individual investoi
Defaults in principal and interest o
the sums required for public utilit
financing react on the ability of th
people to respond to the country'
financial needs through subscription
to war loans and payment of large ta
assessments. Permitting defaults i
taring public utility securities mus
shake the confidence of our people i
the industrial and financial institutio
and loss of confidence means loss <
initiative and effort, hoarding, nnres
and all the dangers incident to doul
and suspicion of the leadership <
those responsible for our policies.
The War Finance Corporation is b<

lieved to have been the response c

Congress to the public recognition t
the President, the Secretary of tt
Treasury and the Controller of tr
Currency, of the vital need of utilitû
to our war preparations, and the pai
sage of the bill was welcomed, n<
only as the expression by Congress <
the need of preserving the efficiency <

these quasi-public institutions, bi
also as making provision for all t!
machinery for giving national aid 1
meet their maturing obligations.
The War Finance
Corporation's Attitude

Unfortunately, the board of directo
of the War Finance Corporation (
not feel that they have any author!
under the law to make loans direct
to utilities, except in exception
cases, and the War Finance Corpor
tion expects to deal only with co
cern8 that are solvent, and able
provide a banker's guarantee; mea
ing, as It is generally understood, th
they will lend money to banks on th«
own responsibility where the banks
turn have bought or loaned upon pu
lie utility securities, requiring the i
dorsement of the bank, as well as t
obligation of the borrowing compar
This would require the assumption
the banks of the country of obligatio
to the War Finance Corporation 1
the payment of such loans at th<
maturity, an obligation which, as t
bankers of the country declare, th
ought not and cannot under the I,
or with safety to their deposit<
properly undertake. The banks of t
country are merely merchants in de
ing with long time securities. T.
cannot safely nor should they be p
mitted to lock up their funds in ot
gâtions of long maturity, or which i
even temporarily unmarketable, h
should they be expected to make
commodation indorsement for pub
utility companies or any other b
rowers, as a condition to the grant:
of national aid to meet a national i
cessity.
The directors of the War Final

Corporation have, however, urged up
the proper authorities that pros
consideration be given to applies
made by public utilities for permise
to increase rates. They have said t
"it is a matter for the local author!!
to determine whether or not an incre
in rates, sufficient to maintain the
terprise as a growing concern, sho
be granted," without pointing out t
it is a matter of national cone
whether the utilities have permissioi
earn such ryates as will save them fi
bankruptcy, maintain then as go
concerns, and prevent trop-irment
national efficiency la the proseeutlet
the war.

But, an increase la the rates of
public utilities does not meet the pi
ent emergency; the costs of opera!
have risen so fast that they have oi

taken, in general, the increases in rs

permitted, and ontrón the appai
capacity of the regulating bodies
promptly assure commensurate
araaiaa la rates» and in-paired «axai

threaten their ability to meet fixed
charges, as well as maturities. The
machinery of public service commis¬
sion procedure is cumbrous and slow,
and where after weeks of preparations
and hearings and investigations, rate
increases are granted, yet other months
must elapse before those increased
rates are collected and reflected in in¬
creased earnings over a period long
enough to assure steady and certain
income, sufficient for financial credit,
In the meantime, earnings are inade¬
quate, bonds and notes are maturing
and defaulting and public utility effi¬
ciency and the efficiency of the in¬
dustries of the country dependent upon
them, are deteriorating.
This Is a national emergency. The

government is confronted by questions
of national cost measured in national
efficiency. Will it cost the nation more
in efficiency in prosecuting the war to
provide the money needed to keep the
public utilities of the country going,
or to permit impairment of the na¬
tional industry through the bank¬
ruptcy of public utility corporations?
The country spends millions on bat¬
tleships and transports and airplanes
and projectiles and wargsupplies, and
other millions to get those things
manufactured and delivered speedily.
Congress and the public are Impatient
of unexplained and perhaps necessary
delays in the manufacture of uniforms,
rifles, machine guns, airplanes, ships.
Can our officials, or Congress, or the
people, view with complacency the slow¬
ing down of the processes of war prep¬
aration and prosecution through the
deterioration in efficiency of industry,
due directly to the insolvency of public
utilities, which can and do save more
time than any other agency?
There is even now serious concern

among those responsible for rapid pro¬
duction of war materials because of
dangerous and increasing shortage in
the motive power for driving the
wheels of factories, and shipyards, and
arsenals, and means are being sought
to increase the supply in the country
of electric power for war industries,
It is reported that Bernard M. Baruch
chairman of the War Industries Board,
has recommended an appropriation oi
$200,000,000 for extensions and im¬
provements, so that the electric plants
of the country may meet the demands
made upon them by the country's wai

programme, and it is said that this piar
has the backing of the White House
Of little benefit will these increases ii

«,the country's power supply be if thej
are offset by the decreasing output o:

power of existing public utility plant:
through their insolvency and conse
quent lack of funds necessary to mee'
obsolescence, and wear and tear.

What the U. S.
Means to the Allies
The Allies look to the United Statei

to win the war. Why do they not looi
to China or India to win the war
Those countries separately have mort
men than we have, and combined, hBv«
a population of nearly. 600,000,000
against our mere 110,000,000 souls. Sc
it is not our men alone who arc ex

pected to defeat Germany, but some

thing neither China nor India have ant
what no other country in the worlt
has.: our wonderful power-driven ma

chinery, "production" machinery. Tha
machinery produced more steel rails
automobiles, locomotives, railroad cars
and more bicycles, baby carriages an<

phonographs, for less money and i:
less time than any other country ii
the world. Now, under war pressuri
it is turning out more fabricated stee
ships, tanks, motor trucks, airplanes
machin« guns, heavy ordnance an
munitions in less time and for les
money than any other country. Thes
results are tha product of intelligen
standardization, high speed steel tool
and power-driven machinery. Ou
power machinery multiplies a thousand
fold the output of our decreasing in
dustrial man-power.a shortage c

labor that will continue for years afte
the war. In the "war after the war
the contest of nation against natio
for home trade and world trade, for ir
dustriàl prosperity, for America's hug
store of gold, what will win and hoi
America's proper place in the lead c
the great commercial peoples, if nc
our power driven machines? It is we
that our War Industries Board is plai
ning to increase now the electric powc
to drive that machinery. It would I
well if all our public utility commit
sions follow the constructive and fai
sighted lead of the California Publ
Service Commission, which is plannin
a comprehensive expansion of the grei
hydro-electric systems of that stab
It is essential that all commissior
permit and compel rates for publ
utility service which will not only pr.

! serve efficiency through present so
veney, but also assure constant e:

pansion to meet war needs and pos
war demands.

Increased rates to assure credit ar

funds to pay maturing obligations ca

not be expected to save utilities whi<
would have been bankrupt had the
been no war; but the credit and sc
veney of utilities threatened becau
of increased costs, low rates and clos
money markets must be supported
the American people meet the expc
tations of their allies and preser
their reputation for eommon sem
The war facts and the war causes si

the war needs are so clear that tl
remedies will surely be applied. ,

The question of rates rests with tl
people and the commissions of tl
several states; but funds for payii
maturing obligations of eompani
whisk cannot otherwfso secáis er«

Market Barometer»
Stock Exchange Transaction*

Stocks
Kail- Other All
roada. stocks, stocks.

Yesterday .... 38400 243,200 281,600
Day before... 83,100 595,500 578,60p
Week ago.42.200 279.400 321,909
Year ago.21/400 288,800 S1Ô-2Û0

January 1 to date:
1918..., 9,222.500 62,803.300 72.025jA
1917.... 10.747.400 86,586,100 07,3533*
1916....13*545,900 68.975,500 82321/W0

Bonds
Day Year

Yesterday, before, before.
V. 8. gov.92396.00015.970,000 $1341*00
Railroads 287,000 436.000 247,000
Others .. 003.000 839.000 1.361,900
AU bonds 3,196.000 7,248,000 3,148^000

¿annary 1 to date:
1919. 1917,

U. S. gcVnts4461,462,000 814381.000
Railroads ... 73,618,000 162,126300
Others. 176-234,000 824,439,000
AU bond«.... 714,664.000 600,133,000

Stock and Bond Average«
STOCK3

Yester- Day Year
day. before, ago.

20 Railroads .70.20 70.10 82J5
30 Industrials.82.60 82-37 9530
60 Stocks.7732 77.46 90-34

BONDS
10 Railroads .78.90 78.97 87.18
10 Industrials.9031 90.60 94.70
5 Utilities .8434 8434 9340

25 Bonds.84.75 84.77 91,44

can be provided only by the Federal
government, and the amounts required
are not enormous. The outstanding
issnes of utility companies maturing in
the year 1918 requiring refunding
probably do not exceed $116,000,000,
and in 1919 may not exceed tl75,O0©,-
000. If the War Finance Corporation
cannot act, some other national agency
must be created to lend, not give, the
funds required.small In amount in¬
deed to assure continued and increased
mechanical efficiency in war. That
Federal agency, duly empowered, which
declares its intention to preserve the
credit and solvency of the publie utility
systems of the country husbands its
funds by that declaration; once the
investors of the country are authori¬
tatively informed of the need of the
utilities in war, and of the nation's
readiness to support them, their funds
will become available as for any other
war need, and the drain on the national
Treasury will be small indeed in view
of the present national peril.
War the Cause
Of Utilities' Plight

Except for the conditions resulting
from the war, and which must gradu¬
ally disappear as the financial and in¬
dustrial structure of the country re¬
sumes its poise after the termination
of hostilities, the public utilities of
the country are inherently so and. The
unification and expansion of isolated
and competing systems, the improre-
ment in the machinery of generation
and distribution, the economies of
larger operations, have all tended In
normal times to decrease costs of op¬
eration and to increase the use of
public utility service of all kinds. On

! the other hand, that same increasing
use of public service, the growth in
population, the multiplying applications
of power driven machinery, especially
electrical appliances, have demanded
larger and increasing capital for
permanent investment, which public
utilities have had difficulty in securing
because of the restricting influences of
public utility regulation. Neverthe¬
less, the securities of Round public
service companies have found increas¬
ing favor with investors of all classes
and the amounts held by great financial
institutions have been rapidly increas¬
ing in recent years through recognition
of their inherent safety.
Costs of all material and labor enter¬

ing into industrial operations may. be
expected to be higher after the war
than in the complacent and easy-going
years of the period of public utility
expansion and development, and rates
must be higher, not only to meet this
present emergency, but to assure the
efficiency and constant expansion of all
time and labor saving utilities in peace
as in war. Capital requirements of
utility companies will increase as ma-

chinnery progressively displaces hand
labor in modern industry, and that
capital can be devoted to public utility
expansion only if the current rates for
money are earned and ptdd.
The immediate emergency demand of

the utility companies for capital for
meeting maturing obligations is due .6
conditions which are obviously tem¬
porary, although they must continue as
long as the war continues. As a war
measure, utility rates must be raised
wherever required to reestablish their
credit, so that they may appeal suc¬

cessfully to the investment markets,
and in the meantime funds to meet
their maturing obligations must be pro¬
vided, as a war measure. The nation
will not lose the money it lends to
sound utilities to relieve them from
temporary embarrassment, but will be
paid in full with interest as soon as
the investment funds of the country
are relieved from > the temporary de¬
mands of government war financing.

In the meantime the public utility
question is indeed an urgent one, and
its prompt solution presses upon those
responsible for our war efficiency. It
is not a local question; it Is asé" à
question of saving the investments ef
scattered individuals; it is not merely
a question of safeguarding Insurance
companies and banks, whose funds are
invested in public utility securities;

%it is not merely a question of safe¬
guarding the general financial situation
or providing stability of earning« and
integrity of investments ont of which
war taxes and war loans can be raised.
The public utility question Is clearly
a question of national war efBeieae&
which requires Immediate emergency
remedies in both higher rates and enyi-tal advances.efficiency which will help
us win the war, which will save the
lives of our soldiers and our allies'
soldiers by supplying them more
promptly with the tools of war; na-
tional efficiency which, impaired, menas
loss of untold lives and indefinite post-
ponment of that day to whlek the
whole anti-German world leeks iwr.
ward.the day ef rietet?.


